April 19, 2004

The Honorable Michagl Oxley The Honorable Barney Frank
Chairman Ranking Membar

House Financial Services Committee House Financial Services Committee
2129 Rayburn House Office Building B-310C Rayburn House Office Building
Washington, D.C. 20515 Washington, D.C. 20515

The Honorable C.W. Bill Young The Honorable David Obey

Chairman Ranking Member

House Appropriations Committee House Appropriations Commitiee
H-218 Capitol Building 1018 Longworth House Office Building
Washington, D.C. 20515 Washington, D.C. 20515

Dear Representatives:

We, the undersigned Mayors, are committed to ending chronic homelessness in our
cities, and we are seeking your leadership to help us realize this critical goal,

The U.S. Conference of Mayors recently endorsed a resolution partnering with the
Administration to end chronic homelessness in ten years and setting a goal of
developing 100 loca! ten-year plans to do so by the end of 2004. So far 92 mayors
have committed to create 10-year plans.

We urge that funding be provided for the Administration’s FY 2003 §70 million multi-
agency budget proposal for the Samaritan Initiative. The initiative would create funding
streams in 3 key departments - $50 million in HUD, $10 million in VA, and $10 million in
HHS - and then combine these funds to provide permanent housing and supportive
services. The Samaritan Initiative is targeted to those most likely to be on our streets,
disabled, and long term homeless, The intent is to fund results oriented initiatives to
create visible and measurable change an our streets and in the lives of homeless
peaple.

To increase tha impact of this initiative to help our communities end chronic
homelessness, there needs to be an increased investment in HHS-funded supportive
services. We are requesting that at least $45 million be included in SAMHSA's Projects
of Regional and National Significance for the Ending Long Term Homelessness Service
Initiative, which will add to the on-site supportive services of the Samaritan Initiative
necessary to make permanent housing for the chronically homeless work. Without
these services to mitigate health, substance abuse, and mental health problems of
persons experiencing chronic homelessness, housing stability is threatened.

The financial return on this combined §115 million investment is engrmous. Research
aver the last decade has demonstrated that supportive housing mode!s to end chronic




homelessness are highly effective, with 80-80% sustainability rates for tenancies in
supportive housing. Morsover, the rasearch has shown that the cost of providing
supportive housing is substantislly offset by savings in the most expensive systems of
community care inciuding hospitalizations, jails, and other correctional facilities. And
most importantly, these suppartive strategies improve the quality of iife for both the
individuals being housed and the community at iarge, The President's New Freedom
Commission and the bipartisan Milennial Housing Commission have both echoed these

findings.

Thank you very much for your consideration of this impartant request. With your heip,
we can move from managing chronic homelessness to finally and decisively ending it.

Sincerely,

e S

Michael R. Bloomberg
Mayor, City of New York Mayar, City of San Francisco

ikhard W, Daley ( James/K. Hahn
Makor, Gity of Chicage r, City of Los Angeles

CC: Representative Ney
Regresantative Waters
Rspresentative Regula
Representative Walsh
Representative Molichan



